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National events, the illness of the President, the discussion of the League of Nations, the strikes 
and widespread disturbance in labor and the uncertainties in regard to the situation of the railroads of 
the country seem to have little deterrent effect on the business of the District. It is universally reported 
as good and Dun reports failures in the District as even smaller in number and 50% less in liabilities 
than in 1918, when they were almost negligible. 


The tobacco crop is estimated at 60% of normal, but the highest prices ever obtained are being 
realized. It is being sold rapidly and the proceeds are already providing some liquidations and assist- 
ing in the limited marketing of cotton. 


The cotton crop is estimated at a little over 10,000,000 bales, which will only supply to a limited ex- 
tent the needs of the world. Owing to the disarranged exchange markets and the determination of 
planters to market the staple only as full prices can be obtained, the crop is moving slowly at about 
35 cents for middling cotton. The liquidation of agricultural paper has begun and bank deposits are 
showing considerable improvement, but money is still in good demand. 


The rediscounts of the Federal Reserve Bank of Richmond have been reduced from $55,000,000 to 
$10,000,000, chiefly by reduction in the loans against United States Certificates of Indebtedness. With 
the proceeds of tobacco, reasonable sales of cotton at present prices and the gradual liquidation of 
advanees for raising the crop, the cotton movement will be financed without serious difficulty. 


Spinners and manufacturers are making maximum profits, and if people will only exercise a little 
economy, continued prosperity seems assured. 


The following local report from a very conservative source in one section may be taken as typical: 
‘*Conditions in this immediate section are better than they have ever been before. The receipts of 
cotton at present are averaging about 300 balee »er day, about 80% of which is long staple, which is 
bringing from 52 to 55 cents. The short cotton is bringing from 31 to 33 cents. I understand that a 
large percentage of the indebtedness to the banks and merchants here has already been liquidated and 
the banks now have much larger deposits than ever before in their history. While there is a holding ten- 
deney among the farmers who have short cotton all over this section, there has been a fair amount of 
liquidation and trade generally has been good. All manufacturing enterprises seem to be doing well, 
although there is a universal ery of shortage of labor, both on the farms and in the mills. The cotton 
mills, I understand, are making maximum profits. They are getting comparatively small production.”’ 


In trade circles, purchases by retail merchants have been well sustained and the indications are for 
a steady demand for merchandise throughout the balance of the year. Great difficulty is being exper- 
ienced in securing a full quota of supplies from producers. Deliveries are very slow and in many lines 
allotments for future deliveries are being made and advances in prices are expected rather than re- 
cessions. Great difficulty in obtaining raw materials is still reported. 


FEDERAL RESERVE BANK OF RICHMOND 
WEEKLY STATEMENT. 
As Close of Business Friday, October 17, 1919. 
Resources: 

Bills Discounted—Secured by Government War Obligations_________ dietitians $ 83,178,000 
Uneollected Items and Other Deductions from Gross Deposits__.........-..._______ 87,817,000 
5% Redemption Fund against R. Bank 375,000 

Liabilities: 
Total Capital $ 8,117,000 
F. R. Bank Notes in Circulation—Net Liability........-.----_-.--.------..-.___- 10,783,000 

Federal Reserve Notes Outstanding and in Actual Circulation. 

Total Amount of Bills Discounted and Bought for the Week Ending Oct. 17, 1919________ $ 77,055,000 
Due U. S. Treasurer by Member Depository Banks_-__-.--............--._---_________ 14,331,000 
Contingent Liability on Bills Rediscovnted or Sold___-.--_-------____-------________ 10,000,000 


GEORGE J. SEAY, 
Governor. 


XUM 


In Baltimore and the territory served by our branch at that point, there is a marked activity in 
all lines. Collections are reported good. There has recently been some evidence of liquidation of Gov- 
ernment indebtedness to local manufacturers, which has enabled the borrowers to reduce bank liabilities. 
Money continues, however, in strong demand, largely owing to high prices of all lines of goods. The 
farming interests of Maryland have had a satisfactory year with the exception of the canners. 40 to 
50°: of the canneries in the Eastern section are reported as idle for several months past owing to dam- 


age by excessive rains to tomatoes and other truck products. 


Reports from the coal sections indicate an improved business during September. The ear supply 
was considerably more abundant and prices approximated the last Government price which was $2.50 
per ton. The proposed strike of the miners, however, on November Ist has created a feeling of uneasi- 


ness, and, unless this is averted, it is likely to produce serious conditions. 


The supply of labor appears to be better but strike talk fomented by agitators is continuing to 
impair efficiency. There has been a threatened strike by the employees of the Virginia Railway & 
Power Company in Richmond, Petersburg and Norfolk, but strong efforts are being made to adjust dif- 
ferences. Publie sentiment is overwhelmingly against unjustified strikes and the feeling against agi- 
tators is exceedingly hostile. 


There is still some complaint of conditions in the lumber market, but the large majority of reports 
indicate decided improvement. Some of the mills are booked ahead for three months or more and are 
unable to accept orders on many items. The supply of the coarser grades of lumber is still plentiful 


but prices have advanced materially. Car shortage is still complained of. 


Labor disturbances and high costs are impeding building operations. Reports given below indicate 
a decline compared with the previous month of over 10% in the number of permits, and nearly 


334% in volume. 


BUILDING PERMITS FOR SEPTEMBER. 


August September Decrease 
Number of Cities Reporting_--------------------- 23 23 
Number of Permits Issued__......--------------- 3,444 3,047 397 
Estimated Cost of New Construction, Improvements 


There is still an urgent demand for houses and apartments and there is still active speculation in 


real estate, both farm and city. 


Banking conditions are sound, active and very satisfactory, clearings for the month, as compared 


with the corresponding month of last year, showing an increase of 28%. 


